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ECONOMY: NOT BAD, ALL THINGS CONSIDERED

All is well that ends well, and the most recent economic data from Bulgaria
proves as much. The second quarter got off to a bad start as on Apr. 2nd
the US “reciprocal” tariffs shocked the business community across the
world. Despite its limited exposure to the US market, Bulgaria’s EU trading
partners were heavily affected. That same month economic sentiment
dropped, as did production indices in manufacturing and services, while
domestic and external trade volumes narrowed.

Fortunately, the situation reversed after the US rolled back tariff rates for 90
days. In May and June, sentiment recovered, production in services edged
up, domestic trade expanded, and uncertainty in manufacturing and retail
diminished. The quarter ended on a high note with final approval of
Bulgaria’s accession to the Eurozone at the start of 2026. GDP growth in Q2
is expected between 1.5% and 2.5% y/y, lower than the 3.1% y/y posted in Q.

SUPPLY: MORE RETAIL PARKS

Supply picked-up 30% a/q in the three months to June 30, with the
completion of some 25,152 sg m of new retail space, entirely in the retail
park segment. This volume reflects the partial opening of two new facilities
- Parkmaxx Plovdiv and RP Rakovski - as well as the continued expansion of
XOPark Sofia and other projects.

The retail park stock reached 621,000 sg m spread across 61 locations. The
volume of space in construction narrowed slightly to 159,000 sg m among
14 park facilities, while further 175,000 sg m were in planning phase in
another 14 projects. Retail park stock is expected to exceed 700,000 sg m
by the end of 2025 and race past 800,000 sg m by the end of 2026 - at
which point there will be more space in park complexes than malls.

DEMAND: FASHION LEADS THE WAY

Demand picked-up 12% qg/q with 75 newly opened stores for near 34,000 sq
m. Openings in malls accounted for 59% of the store count and 43% of the
store space. Fashion retailers were most active, taking up almost 8,000 sqg
m, followed by electronics retailers, and mixed retailers (like KiK, Pepco,
Tedi) with 6,000 sg m and over 4,000 sg m, respectively.
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SHOPPING CENTRE RETAIL PARK SHOPPING CENTRE RETAIL PARK SHOPPING CENTRE RETAIL PARK SHOPPING CENTRE RETAIL PARK
SUBMARKET STOCK STOCK PIPELINE PIPELINE PRIME RENT AVERAGE RENT PRIME YIELD PRIME YIELD
(sQ M) (sQ M) (sQ M) (sQ M) (€/SQ M) (€/SQ M) A A
Sofia 402,273 136,470 0 83,620 46.00 13.00 7.50% 7.25%
Plovdiv 86,000 68,577 0 8,660 26.50 9.75 8.00 - 8.25% 8.00 - 9.75%
Varna 122,000 21,200 0 0 27.00 8.50 8.00 - 8.25% 8.00 - 9.75%
Burgas 62,500 0 0 12,650 23.00 N/A 8.00 - 8.25% N/A

Store activity in shopping malls was particularly strong in Paradise Center and Serdika Center with
15 new outlets between them. In the retail park segment, Parkmaxx Plovdiv and XOPark Sofia
stood out with 20 new outlets together. Four brands entered the market during the quarter - Salsa
Jeans, Office Shoes, Tous, and Anna Cori - all taking-up space in shopping malls.

PRICING: MALLS EDGE HIGHER

The vacancy rate in malls and parks remained low across the country. Prime rents in shopping
malls in Sofia climbed to €46 /sq m, while rents in the city’s retail parks stood unchanged at € 13.0 NICKOLAY GRIGOROV

/sg m. Prime yields in malls remained flat at 7.5% and slipped to 7.25% in park facilities. Research Analyst
Tel: +359 887 501 513
KEY LEASE TRANSACTIONS Q2 2025* Nickolay.grigorov@cwforton.com
PROPERTY SUBMARKET TENANT SQM TYPE
XOPark Sofia Sofia Technomarket 3,200 New lease
West Mall Sofia Half Price 2,200 New lease
Burgas Plaza Burgas Bulmag 1,500 New lease
Parkmaxx Retail Park Plovdiv Jysk 1,200 New lease
Retail Park Rakovski Rakovski Zora 1,000 New lease
Delta Planet Varna Varna Tedi 940 New lease
Paradise Center Sofia Calliope 720 New lease
Mall Veliko Tarnovo Veliko Tarnovo SoPharmacy 160 New lease A CUSHMAN & WAKEFIELD RESEARCH PUBLICATION
Plovdiv Plaza Plovdiv OFFICE Shoes 120 New lease Cushman & Wakefield (NYSE: CWK) is a leading global commercial real estate services firm for

property owners and occupiers with approximately 52,000 employees in nearly 400 offices
and 60 countries. In 2023, the firm reported revenue of $9.5 billion across its core services of
property, facilities and project management, leasing, capital markets, and valuation and other

*Renewals not included in leasing statistics

KEY CONSTRUCTION COMPLETIONS YTD 2025 services. It also receives numerous industry and business accolades for its award-winning
PROPERTY SUBMARKET MAJOR TENANT GLA (SQ M) OWNER / DEVELOPER culture and commitment to Diversity, Equity and Inclusion (DEI), sustainability and more. For
. ; additional information, visit www.cushmanwakefield.com.

Parkmaxx Retail Park Plovdiv Jysk 7,270 IVK Property OOD

: : : . . ©2025 Cushman & Wakefield. All rights reserved. The information contained within this report is gathered from multiple
Retail Park Rakovski Rakovski Zora 4’450 Retail Park Rakovski OOD sources believed to be reliable, including reports commissioned by Cushman & Wakefield (“CWK”). This report is for
XOPark Sofia Sofia Technomarket 5,840 (exp. ph. 1a) Trinity Capital AD informational purposes only and may contain errors or omissions; the report is presented without any warranty or
XOPark Sofia Sofia Kaufland 11,550 (exp. ph. 1) Trinity Capital AD representations as o fts accuracy.

Nothing in this report should be construed as an indicator of the future performance of CWK'’s securities.

You should not purchase or sell securities—of CWK or any other company—based on the views herein. CWK disclaims all
liability for securities purchased or sold based on information herein, and by viewing this report, you waive all claims against
CWK as well as against CWK’s affiliates, officers, directors, employees, agents, advisers and representatives arising out of the
accuracy, completeness, adequacy or your use of the information herein.
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